
2016
$ Total rebates, 

discounts and fees

2016
$ Total rebates, 

discounts and fees

2016
$ Total rebates, 

discounts and fees

2020
$ Total rebates, 

discounts and fees2

2020
$ Total rebates, 

discounts and fees3

2020
$ Total rebates, 

discounts and fees5

$1.7B
$6.9B  �4.2X 

increase

Average of 20% 
off list price

Average of 35% 
off list price

Commercial Payers

Medicare $1.3B
$4.3B  �3.3X 

increase

Average of 30% 
off list price

Average of 49% 
off list price

Medicaid $1.4B
$3.2B  �2.2X 

increase

Average of 55% 
off list price

Average of 58% 
off list price

Veterans Affairs & 
Department of Defense $.7B

$1.3B  �1.8X 
increase

Average of 51% 
off list price

Average of 56% 
off list price
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Average of 59% 
off list price

Average of 66% 
off list price

$2.0B
$5.2B

340B

 �2.6X 
increase

We provide U.S. government programs with substantial discounts. At the state level, discounts to Medicaid reflect not 
only competition and statutory discounts, but also the extra, “supplemental,” discounts we and other manufacturers 
negotiate with individual states.

In recent years, the 340B Program has expanded at double-digit rates.4 The 340B Drug Discount Program is intended  
to increase access to medicines for needy patients. The program requires drug manufacturers to provide steep 
discounts on outpatient drugs to certain healthcare providers.


